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APPENDIX — A
State Plan Related Information on Industry Sector

. Latest Indudtrid Policy not yet findized.

. Contribution and growth rate registered by Industry sector (Manufacturing sector)
to the State Domestic Product and export of industrial products are given in the
following Tables.

Tablel
Contribution and Growth of Manufacturing Sector in Kerala (GSDP)
(Modified according to the revised rates & values of CSO, Gol & DES, GoK)

Base Year 1999-2000

Contribution to GSDP Growth Rate (%)
Year (Rslakh)
at constant | at current | at constant at current
prices prices prices prices
1999-2000 666799 666799 .. ..
2000-2001 680170 703504 2.01 5.50
2001-2002 649950 683278 -4.44 -2.88
2002-2003 680869 734199 4.76 7.45
2003-2004 718735 818580 5.56 11.49
2004-2005 753166 912523 4.79 11.48
2005-2006 (P) 794598 1019910 5.50 11.77
2006-2007 (Q) 839670 1142838 5.67 12.05

(P) — Provisiond, (Q) — Quick
Source: Department of Economics & Statigtics

Table2
Indugtrial Export from Kerala (Through Cochin Port Trust)
S. Commodity 2005-06 2006-07
No. Quantity | Value | Quantity | Value
1 | Tea 31985 253.48 | 88610 540.67
2 | Cashew 80775 1651.12 | 68179 1504.94
Kernels
3 | Cair 73391 7.73 108051 | 12.36
Products
4 | Spices 65321 252.91 | 36732 942.85
5 | Coffee 68960 603.23 | 92218 690.21

Source; Cochin Port Trust
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3. Subsidy for Industrial Development

In order to encourage setting up of indudrid units in the State, Government provides
State Investment Subsidy to dl industria units as per the following norms.

I Subsidy on fixed capitd investment to micro and smdl enterprises  for
undertaking expansion / modernizatiory diversfication

i 1/3" subsdy subject to a maximum of Rs15000 for loan linked Rurd
Indugtriad Development Projects / rurd indudtria units/ rurd micro and smal
enterprises

i Assgance for acquiring modern equipment for sdf employment subject to a
maximum of Rs.2000/ per beneficiary

V. Assgance exclusvdy for micro and smal enterprises dated by wesker
section - Women and SC/ST for project up to Rs.10.00 lakh. The assistance
shdl be 50% of project cost as subsidy

V. Subsdy for pollution Control devices for exigting units

vi. A specid incentive by way of 25% of the capitd invesment for setting up of
Common Effluent Treatment Pant jointly by a group of units having the
smilar effluent subject to maximum of Rs.20.00 lakh

vii.  25% additiond subsdy to the fixed capitd invesment for the units investing
for the production of organic food subject to a maximum of Rs.10.00 lakh

viii. 10% additiond subsdy to the fixed capitd invetment for the unity
enterprises  exclusvely engaged in the production of Ethnic Food and exports
subject to amaximum of Rs.10.00 lakh

IX. A specid incentive to the tune of 5% of the totd ceapitd investment in
addition to the State invetment subddy to the unit which provide maximum
permanent employment under SSI sector subject to a maximum of Rs1.00
lakh

X. Rs25000 as specid incentive to those units for conducting feasibility study
through organizations with Nationd / Internationd repute.

State Government gives concession in Sales Tax, Electricity charges and Water
charges to new units / sck units on the sde of their fnished products at the first point of
sde for aperiod of threeto fifteen years.

4. Flow of FDIs

The flow of FDI to Kerda including Lakshadweep from January 2000 to March
2006 comes to Rs. 333.45 crores which congtitutes only 0.34% to total FDI inflows and
during 2006-07 this inflow is only Rs. 60.72 crores, totding to Rs. 394.17 crores by
diminishing the share of the State to 0.26% compared to 2005-06.

5. Labour Rdations

Labour relations in the indudtria sector have been showing a steady progress with
a decdline in industrid disoutes and strikes which is cregting a more investor — friendly
amosphere. The total number of workers affected due to dirike is drastically reduced to
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25926 in 2006-07 from 446144 in 2005-06. Man days bst due to strike has aso been
tremendoudly reduced to 172163 in 2006-07 from 3224163 in 2005-06.

6. Indudrial Infrastructure

In order to dimulate indudrid growth, Government of Kerda is providing
infrastructure assstance by way of developing Development Aress, Development plots/
Indudtrid estates, Mini Industrid Edtates, Indudtrial Growth Centres, Indudtrid Parks etc.
Further a company viz. Infrastructure Kerda Ltd (INKEL) was dso st up by the
Government of Kerda with the unique objective of increasng the pace of indudrid
infrastructure development in the State which will promote, set up, operate, maintain, sl
and ded with infrastructure fadilities, projects and ventures including SEZs industrid
parks estates, roads, rail and other transport facilities.

7. Power Tariff to Industries

The average power tariff rate on industry (L T) for 2006-07 is 415 paise per unit
and for Industry (HT & EHT) it is 394 paise per unit.



